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Current Trends 


The F.W. Dodge Division of McGraw-Hill reports that new construction contracts awarded in July 
reached $14.7 billion. . . 36 percent higher than the $10.8 billion recorded in July 1977. Residen- 
tial building contracts were 18 percent higher than a year earlier. . . $6.7 billion. . . while nonresi- 
dential buildings surged 57 percent above the 1977 month. . . mostly due to large increases in 
office building and industrial facilities activity. Nonbuilding construction awards (sewers, power 
lines, etc.) also showed a substantial gain. . . 56 percent higher than 1977. For the first 7 months 
of the year. . . the rate of new contract awards was 14 percent above the same period of 1977 

. . . totaling $91.8 billion. . . compared to $80.3 billion last year. 


The FHLBB’s July report on savings flows showed that for the second consecutive month. . . substan- 
tial increases in savings inflows occurred. The July rate was 62 percent above June’s. . . and was the 
highest since last summer. The Bank Board attributed much of the rise to the popularity of the new 
6-month savings certificates with interest rates tied to the Treasury bill-rate. . . which first went on sale 
in June. 


The Council on Wage and Price Stability has announced that it will hold hearings in October to 
determine why increases in building material prices have exceeded the price rises in the overall 
economy. During the first 7 months of the year. . . construction material prices rose 13.2 percent 
(annual rate). . . while all finished manufactured goods showed an annual rate increase of 9.6 
percent for the first 6 months. . . and slowed to a 6 percent annual rate in July. Among the items 
about which the Council is most concerned: lumber, gypsum, cement, and roofing materials. 


HUD To Reward State And Regional Urban Strategies 


HUD has announced that incentive grants totaling about $2.5 million are being made available 
through the Section 701 Comprehensive Planning Assistance Program as a reward to States and 
areawide planning organizations which have demonstrated the best action-oriented State and 
regional solutions to urban problems. 


‘*We want to emphasize the crucial role of State and regional strategies in aiding distressed urban areas,”’ 
said Robert C. Embry, Jr., HUD Assistant Secretary for Community Planning and Development, 
**which is in line with our National Urban Policy.’’ 


States and areawide planning organizations, which include metropolitan clearinghouses and Councils of 
Governments, are eligible for the incentive grants of 70] funds. A dozen groups are expected to receive 
the awards. 


The amount of individual awards will depend on the number of applications and the quality of the 
proposals. State and metropolitan planning organizations selected will receive between $100,000 and 
$250,000 each. . . and about $50,000 to $100,000 will go to nonmetropolitan planning organizations 
selected. 


Requirements and procedures for the Jncentive Awards were published in the July 21 Federal Register. 


Applications should be sent to: HUD, Washington, D.C. 20410. Attention: Office of Community 
Planning and Program Coordination. 





Building Energy Standards Contracts Signed 


HUD has entered into two contracts intended to assist the Department in developing and imple- 
menting workable regulations for carrying out the energy performance standards for new buildings 
required under the Energy Conservation Standards for New Buildings Act of 1976. Under that 

law. . . the Department of Energy is responsible for the formulation of such standards. . . and HUD 
for their administration. The standards have been prepared jointly by the two Departments. 


The contracts are expected to assist HUD in designing workable regulations for implementing the 
standards. . . which have been developed for use by State and local governments in controlling the 
design of new buildings so that significant energy savings can be brought about. Geno Baroni, HUD 
Assistant Secretary for Neighborhoods, Voluntary Associations, and Consumer Protection, said use of 
these standards by the local governments should result in significant energy savings to consumers and 

the Nation. 


In announcing the one-year contracts, Baroni said the projects ‘‘support the Administration’s overall 
energy program and are part of HUD’s effort to assure a public voice in the development of regulatory 
programs.”’ 


One of the contracts, for $135,000, went to the National League of Cities and the U.S. Conference of 
Mayors for a variety of services including: 

@ The preparation of a report identifying the problems which can be anticipated within State and local 
governments by the adoption and implementation of the Building Energy Performance Standards. 

@ The issuance and dissemination of research reports, guidance materials for local officials, and fact 
sheets for the use of energy officials. 


The second contract, for $86,662, was awarded the National Association of Counties Research 
Foundation (NACORF) for the development of an information program and guidance materials for 
counties. 


These groups were chosen because they represent the best sources of information about the potential 
problems created by the impending federally-imposed standards. He noted that Federal Agencies are 
required to involve State and local officials in the development of policies which have significant impact 
on their jurisdictions. 


Beginning in September, the National League of Cities and the U.S. Conference of Mayors will set up 
an advisory group of 10-15 elected and appointed local officials to identify issues of concern in 
implementing the standards, while the NACORF will convene a similar task force to identify and rank 
the issues. NACORF is the only national organization representing the country’s 3,101 counties. 


Further information is available from: Dr. Charles G. Field, HUD, Room 4108; Washington, D.C. 
20410; phone (202) 755-5860. 


New Publications 


Urban Primer. . . areference handbook and text for the formulation of policies, preparation of pro- 
grams, and design and evaluation of urbanization projects in Third World countries. It illustrates 
housing projects in Cambridge and in Newton, Massachusetts. . . which are no different from the ones 
designed for cities in Egypt or other Third World locations. . . and should appeal to anyone involved in 
the urbanization of developing areas. Available for $27.50 from the MIT Press, 28 Carleton Street, 
Cambridge, Massachusetts 02142. 


Fair Mortgage Lending: A Handbook for Community Groups. . . has been prepared by the Center for 
National Policy Review of The Catholic University Law School in Washington. . . for distribution to 
fair housing, civil rights, and community groups throughout the country. It describes the new enforce- 
ment program and suggests specific action steps that should be taken to ensure that lenders in each 
community are complying with fairlending laws. Single copies are available from HUD’s Office of 
Fair Housing and Equal Opportunity, Room 5204, Washington, D.C. 20410. 





HUD Awards to Aid Hispanic American Projects 


HUD has announced grants totaling $870,000 to develop three projects to help meet the 
housing needs of Hispanics in the United States. 


Secretary Harris made the announcement in Washington at the convention of the National 
Council of La Raza(NCLR). . . a nonprofit corporation dedicated to promoting the social and 
economic well-being of Americans of Hispanic descent. 


Two of the grants. . . totaling $85,000. . . funded by HUD’s Office of Neighborhoods, Voluntary 
Associations, and Consumer Protection (NVACP), will go to NCLR. The third grant of over 
$785 ,000, jointly funded by HUD’s Offices of Community Planning and Development; Policy 
Development and Research; and NVACP, will cover a cooperative agreement between HUD 

and the National Hispanic Coalition for Better Housing (NHCBH). 


The NHCBH project is intended to implement a national program designed to ensure the full 
participation of Hispanic communities across the Nation in the development of housing and 
community development programs. 


Under the terms of a 2-year agreement, NHCBH will administer a program to assess the 
housing needs of the Hispanic community. 


NHCBH will identify local Hispanic groups (Mexican-Americans, Cubans, Puerto Ricans, and 
Central and South Americans) involved in housing and community development. Staff mem- 
bers from these neighborhood groups will then receive training and technical assistance from 


NHCBH. 


The development of an effective communication system to transmit technical, programmatic, 
and legislative information on housing-related activities to communities is also included in the 
agreement. This information system is also expected to provide a channel for input from local 
groups to HUD and other Federal Agencies. 


The two grants to NCLR include a $55,000 award to help promote economic development in 
Hispanic neighborhoods. The money will be used to develop a technical assistance plan which 
will aid Hispanic community development groups and public officials in planning and packaging 
economic proposals which could benefit from programs administered by HUD and other 
Federal Agencies. 


An additional $30,000 will enable NCLR to provide housing counseling services in the Hispanic 
community. In announcing this award. . . Secretary Harris said, ‘“The need for specific financial 
and housing counseling in this community is acute because Hispanics are affected by redlining 
and other well-known discriminatory housing practices and are often unable to get adequate 
information because of language differences.”’ 


AIA to Review Home Buyers’ Claims 


HUD has signed a $120,000 contract with the American Institute of Architects to do the 
preparatory work necessary to reopen and review claims from home buyers of defective 
homes insured by FHA. Section 518(b) of the Housing and Community Development Act of 
1974 authorized reimbursement to homeowners who purchased such homes between 1968 
and 1973. Section 518(b) extended the eligibility to include homeowners who purchased a 
defective home insured by FHA between 1973 and August 1976. 


Although this program officially ended under the previous Administration, Secretary Harris is 
giving homeowners who had their claims rejected an opportunity to have them reviewed by an 
independent third party. 


The entire process is expected to take a year to complete since more than 50,000 claims had 
been wholly or partially denied by the previous Administration. 





NAHB Summarizes July Housing Picture 


In its Economic News Notes for August. . . the NAHB reports that the actual number of housing 
units started in July was 188,300. . . down 12.7 percent from 215,800 in June. This is 0.8 percent 
below the 189,800 units started in July 1977. There were also 100 Public Housing units started. 


The single-family sector recorded a 12.3 percent decrease to 135,600 starts from 154,600. Multifamily 
starts in July were down 13.9 percent to 52,800 from 61,300. 


In July. . . the actual number of permits for new housing units was down 24.3 percent to 139,000 from 
183,600 in June. This was 4.6 percent below the 145,700 permits in July 1977. 


Permits for single-family units were down 22.8 percent to 91,000 from 117,800. The multifamily sector 
declined by 27.2 percent in July to 48,000 from 65,900 in June. 


Summarizing the month’s record. . . NAHB said: ‘‘It was a very satisfactory month for both starts and 
permits. . . way above expectations. The actual drop in starts doesn’t really mean anything because it is 
within the sampling error. The sharp drop in permits also is insignificant. . . permits were inflated in 
June due to the California State Energy Law which forced builders to take out permits before the July 
Ist deadline. 


‘*Actually. . . it was a much stronger first 7 months than expected. The anticipated drop in starts did not 
occur, in spite of a substantial increase in interest rates and changes in lendable funds. 


‘*Production has leveled off. However. . . the level is quite high. Anytime starts go over the 2 million 
mark that’s a very good rate. Starts have been supported by better-than-expected sales. Sales of both 
new and existing homes continued ahead of last year. People are buying. . . even at 10 percent 
mortgage rates. A 10 percent rate is not the norm. But most builders have commitments for less 
expensive loans. . . such as 8% percent. . . 9, oreven 9% percent. So buyers of new homes are taking 
advantage of these less expensive loans. People seem to be just merrily buying homes because of the 
expectation of a high level of inflation.”’ 
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